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Africa and Jcrdan, a few ores.

F. Industrializetion

™his section will show to what extent mamufecturing hes
been developed in the ares. Im genersl, the share of mamufacturing
in GRP 18 very small. -

This section will charscterize snd illustrate the role of
imports and exports in the ecomomies of the ares. It will cousider
not only over-all dependence on imports, but slso that of the modern
sectors of the ecomomies for isported capital geods and materiais,
and of the wrban population for imported food. The extent to which
imports have been covered by foreign exchange emynings or by foreign
ald also will. be considered.

II. Problems in Ecomomie m
A. Growih Trends

This section vill briefly deseribe trends in the growth of
@IP, agriculfural production, oil produetieon, and mamufacturing
production ovver the past 5 to 1C yesrs.

B. General Discussion of Growth Problems

This section will characterise the main determinants of and
obstacles to economic growth in the eres. Like lass developed
sountries the world over, many Near Bastern countries have had dif-
ficulty finaneing economic dewelopment. Even where financing has
been ample, 48 in the oil eccmomies, there have been serious humen
and technical obstacles to mrowth, and throughout the area to vary-
ing degrees ‘there have also been seriocus imstitutional and political
obstacles.

C. Financisl Problems

This section will discuss the principel sources of funds
and their use for economic dewvelopment.
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1. 0Ll Income

The pattern of growth of ineome from oil producticn
and the eeonomie and political fectors affecting this growth will
be discussed briefly. The extent to which oil income has been used
for esouomic development will be exmmined.

2. Qther Souyces of Domestic Savings

The very limited ability of these econumies to generate
domestic savings vill be shown. Israel, Iran, end Bgypt are only
partial exceptions. In Egyph, the drwwing dowm of forelgn exchange
bholdings wvas 8 major source of finaneing development.

3. Zoreigm M3

The importance of foreign aid in the economic development
of the ares will be exmuined., Offieial aid will be distinguished
from private investment. The extent to which foreign ald supports
current incoze levels or contributes to development will be considered.

D. Hunar snd Technical ?:om

This brief section vill point up the laek of skills in the
ares and the extent to which economic development has required the
importation ¢f skills and technology. In some countries, such ae
Kuwait and Libys, even unskilled labor must be imported.

E. Institutional snd Polition: Probleus

This section vill charecterise the institutional and political
chetacles to economic grovth in the Near East. Many problems reflect
the inevitable growing pains of developiag countries. But other pro-
blems appear to be peculisr to the Arwd world.

1. land Temure and land Beform

In many countries of the ares, the present system of
land tenure gives few incentives for improving agriculture. But
land reform often creates serious problems, at least of a transi-
tional nature, such as reducing production for the market. The 25X6
seriousness of these problems will de considered briefly.
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3. Arab Socialiem

Ehe unfgvorable consequente for economic growth of
the doctrinaire aspects of Arab socialism will be discussed: for
examp.e, the discoursging of privete investment; the construction of
poorly conceived investment projects by the stete; inefficiency in
planning and adminiatretion by overtaxed state employees.

h. Political Instability

5. Hopeful Sigms

The faect that some eountries in the area, for example
Irsn, Lebanon, Jordan, and Tunisia have followed sensible and pon-
doctrinaire yolicies with considerable sucoess will be emphasized.

F. The ¥ole of Foreign Powers

This séction will consider the role of the major foreign
povers (the USSR, the U.K., France, and the United States) in the
economie development of the region in the past $ to 10 years. A
brief comparison will be made of the smount, type, and pattemn of
aid from these countries, and an attempt will he made to characterisze

- the similarities and differences between these programs and thelr
effects.

III. The Effects of the ArabeIsraeli War

This section will treat briefly the general effects of the war
on the area end some of its specific effects especially on Israel,
Jordan, snd the UAR. An stieapt will be made to show which of these
effects are inevitable, and vhich ars contingent on the future course
of events (bcundary settlements, ete.).

IV. Prospecte
A. General Economic FPolisles

Thiz section will generslize about poliey trends in the area.
It appeaxs that the desire to modernize the econony is increasing in
1ost, if not all, of the countries, but that severe political con-
straints protmbly will contimne to prevent major moves toward a more
rational use of resources, nationally or regionally.
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B. Prosiects for Economic Crowth

This section will briefly discuss prospects for the main
determinants for economic growth -- oll fseome, foreign aid,
technological change, institutional development and intra~-regional
cooperation -~ and will draw some general conciusfons, and not
necessarily specific numerical projeetions, as to the prospects for
grovth in the: aree. This section will be consideravly shorter than
Seetion II stove, but wiil 4drsw on BSection II to show likely trends
wherever pertinent. ,

C. Problems ard Opportunities for Foreipm Powers

This section will attempt to bring ocut the problems and
opportunities that future growth in the area may create for the
USSR, France, the U.X., and especially the U.8. B8uch factors es
the need of individual countries or groups of countries for foreign
assistence, the possibilities for promoting intraeregional coopera-
tion, and possibly other relevant considerations will de discussed.
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